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Private pre-meeting (13.45-14.00)

1 Introductions, apologies, substitutions and declarations of

interest

2 Scrutiny session with the First Minister of Wales
(14.00-15.00) (Pages 1 - 61)

Carwyn Jones, First Minister of Wales

3 Papers to note
(15.00-15.05)

3.1 Paper to note 1 - Correspondence from the Cabinet Secretary for Energy,
Planning and Rural Affairs regarding the UK Government agriculture
command paper - 19 April 2018

(Pages 62 - 63)

3.2 Paper to note 2 - Correspondence from the Cabinet Secretary for Finance to
the Llywydd regarding the sharing of Brexit related information by the UK
Government - 2 May 2018

(Page 64)

3.3 Paper to note 3 - Correspondence from Chloe Smith MP, Minister for the

Constitution regarding questions not reached - 10 May 2018
(Pages 65 - 69)

,Ff Cynulliad National
/’ Cenedlaethol Assembly for

Cymru Wales



Motion under Standing Order 17.42(vi) to resolve to exclude the

public from the remainder of the meeting
(15.05)

Scrutiny session with the First Minister of Wales - consideration of

evidence
(15.05-15.30)

EU (Withdrawal) Bill: Supplementary Legislative Consent

Memorandum - consideration of the draft report
(15.30-16.30) (Pages 70 - 94)
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Cabinet Secretary for Energy, Planning and Rural Affairs J/A

Llywodraeth Cymru
Welsh Government

David Rees AM
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External Affairs and Additional Legislation Committee
National Assembly for Wales

) (“/ April 2018
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“The Cabinet Secretary for Finance met with the “External Affairs and Additional Legislation
Committee” on 5" March, where he was asked a number of questions regarding the UK

Agriculture Command Paper. This falls within the remit of my portfolio and so he has asked
me to respond.

As | set out in my Written Statement 21° March, Brexit brings significant and swift changes.
The combination of leaving the Common Agricultural Policy and new trading arrangements
mean simply maintaining the status quo is untenable. | welcome this type of enquiry from

the Committee and believe it is only right our policy and proposals are given full scrutiny by
this Assembly.

The majority of farming support policy is currently prescribed in EU regulations. The
Withdrawal Bill will import these into UK law and we are fighting to ensure the Assembly has
the power to amend legislation in this area. Without changing primary legislation, we have
very limited vires for changing the basis of payments either in transition, steady-state or for
the enforcement, inspection and audit of spending.

My officials are currently in discussion with officials from the other UK administrations to
agree what legislation and frameworks might be necessary and where other, more informal
arrangements such as Memoranda of Understanding might apply. | will make decisions on
legislation once these discussions have progressed. However, it is likely new primary
legislation will be required to change Welsh policy in this area.

Canolfan Cyswllt Cyntaf / First Point of Contact Centre:

Bae Caerdydd « Cardiff Bay 0300 0604400
Caerdydd « Cardiff Gohebiaeth.Lesley. Griffiths@llyw.cymru
CF99 1NA Correspondence.lesley. Griffiths@gov.wales

Rydym yn croesawu derbyn gohebiaeth yn Gymraeg. Byddwn yn ateb gohebiaeth a dderbynnir yn Gymraeg yn Gymraeg ac ni fydd
gohebu yn Gymraeg yn arwain at oedi.
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The five principles set out in my Written Statement will become the basis for post-Brexit

Welsh agriculture policy. They imply significant change and there must be a well-planned
and multi-year transition.

There must also be appropriate consultation. | am now beginning a phase of intensive
stakeholder engagement to work collaboratively on the details. Through my Roundtable, |
will establish new working groups to consider how best to deliver the principles. These
groups will support Welsh Government to bring forward initial proposal for reform by

summer recess. Further detailed work will be necessary before specific legislative proposals
can be brought forward.

| trust this information will be helpful. Please do not hesitate to contact me if you have any
more queries.

QQCCU: V)

Lesley Griffiths AC/A
Ysgrifennydd y Cabinet dros Ynni, Cynllunio a Materion Gwledig
Cabinet Secretary for Energy, Planning and Rural Affairs
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Llywodraeth Cymru
Welsh Government

Elin Jones AM
Llywydd
National Assembly for Wales

A\/\r\u\)@ o 2 May 2018

During my appearance at the External Affairs and Additional Legislation Committee on 16
April, the sharing of Brexit related information by the UK Government with Assembly
Members was discussed. The relevant section from the draft transcript has been attached to
this letter, and you will note that the Committee Chair expressed concerns that there is an
apparent difference in treatment between Assembly Members and Members of Parliament. |
agreed to write to the UK Government on this issue. However, before | write as suggested, |
wanted to seek your view on one aspect. As is outlined in the draft transcript, | have some
doubts about whether it is the best approach for a Welsh Minister to write on a matter which
is really for the legislature. If you believed, for example, that such a letter would more
suitably come from you, then | would be very happy to follow that advice.

If you conclude that it would be preferable to follow the course of action suggested at the

Committee then | would be equally willing to write myself. | would be very grateful for your
thoughts on this matter.

Jn Sh :J
Mook

Mark Drakeford AM/AC
Ysgrifennydd y Cabinet dros Gyllid
Cabinet Secretary for Finance

Canolfan Cyswllt Cyntaf / First Point of Contact Centre:

Bae Caerdydd « Cardiff Bay 0300 0604400
Caerdydd « Cardiff Gohebiaeth.Mark.Drakeford@llyw.cymruy
CF99 1NA Correspondence.Mark.Drakeford®@gov.wales

Rydym yn croesawu derbyn gohebiaeth yn Gymraeg. Byddwn yn ateb gohebiaeth a dderbynnir yn Gymraeg yn Gymraeg ac ni fydd
gohebu yn Gymraeg yn arwain at oedi.

We welcome receiving correspondence in WelRaﬁkcBa‘gﬁdﬁé received in Welsh will be answered in Welsh and corresponding
in Welsh will not lead to a delay in responding.
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Cabinet Office SW1A 2AS

Web www.cabinetoffice.gov.uk

Our Ref: MFC/1294

David Rees AM

National Assembly for Wales
Cardiff Bay

Cardiff

CF99 1INA

10 May 2018
Dear David,
Meeting with the External Affairs and Additional Legislation Committee

Thank you for your letter further to our meeting on 30 April, and for the additional questions from
your Committee that we did not have sufficient time to cover during that session.

| am grateful to you and your Committee for giving myself and Robin Walker, Parliamentary
Under-Secretary of State at the Department for Exiting the European Union, the opportunity to
give evidence to you on the European Union (Withdrawal) Bill and on EU exit and devolution
matters more widely.

I have included with this letter an Annex that sets out the answers to your detailed questions. |
have endeavoured to provide this to you as swiftly as possible as | recognise the time pressures
that your Committee is under to report on the Bill to the National Assembly for Wales in advance
of its consideration of the legislative consent motion.

As we agreed during our meeting, and as you mention in your letter, my colleague Robin Walker
will write to you separately regarding nominations to the Committee of the Regions.

CHLOE SMITH MP
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ANNEX A — RESPONSES TO QUESTIONS FROM THE COMMITTEE

Questions from Dai Lloyd AM on consent decisions

We can be absolutely clear that a ‘consent decision’, as defined in the Bill, does not automatically
equate to a decision to grant consent. Rather, it is a decision over whether consent should be
granted.

It is correct that the UK Parliament could approve regulations put before it under clause 11 by a
UK minister without the consent of the relevant devolved legislature as, in the case of a dispute
between administrations and legislatures, it is ultimately the UK Parliament, acting for and in the
interests of the UK as a whole, which will be able to take the final decision.

However, that does not mean that a decision to withhold consent has no substantive effect. As
identified in the Committee’s further questions, where a devolved legislature does not give its
consent, the UK minister, if proceeding to lay the regulations, must explain why it is appropriate
to proceed without consent, and must provide the explanation of the refusal provided to them by
the relevant devolved administration.

Further, as you note, we have agreed with the Welsh Government that we will follow the same
commitment in relation to these regulations, that we follow in relation to primary legislation under
the Sewel Convention. That means, in accordance with the IGA, the UK Government will not
normally ask the UK Parliament to approve clause 11 regulations where the consent of the
devolved legislature has not been given. The IGA has been drafted as such so that the Scottish
Government will be able to join the agreement, if they wish to do so in the future, as well as allow
incoming Northern Ireland Ministers to join as well should they wish.

We do not believe that setting out the types of decision in the Bill creates the impression that
refusal of consent is tantamount to granting consent precisely because of the additional duties
that apply to UK ministers where consent is withheld. The inclusion of decisions to refuse consent
within the definition of a ‘consent decision’ is necessary because they are triggers for those
additional duties on UK Ministers to apply.

Further questions from the Committee

1) Given that the length of the proposed sunset clauses will allow restrictions to extend
beyond the life of the current Welsh and UK Governments, what legal effect will the
intergovernmental agreement have on future governments?
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The Intergovernmental Agreement and the Memorandum on the European Union (Withdrawal)
Bill and the Establishment of Common Frameworks reflect political agreement between
administrations about how we will work together on these matters.

It is standard practice to abide by these agreements even as governments change. Successive
administrations in London, Cardiff, Edinburgh and Belfast have continued to commit to the
Memorandum of Understanding on Devolution and the many supplementary agreements and
concordats that fall under it.

2) Can you set out why restrictions introduced need to last five years given that the UK will
need to have new frameworks in place by the end of a transition period in 20207

We decided on the five year period for the expiry of regulations made under clause 11 as a result
of the joint analysis that the UK Government and the devolved administrations have been
undertaking into frameworks. On the basis of our analysis we believe, and the Welsh Government
have agreed, that five years is the right period to ensure that we have sufficient time to establish
our future UK frameworks, in those areas where they are needed.

It is not necessarily the case that all future framework arrangements will be designed and
implemented before exit day or before the end of an implementation period. This is why the clause
11 arrangements are needed to temporarily maintain the existing EU frameworks and bridge the
gap between EU law based common approaches ending when EU law ceases to have effect, and
our new UK frameworks being established.

The power to apply these restrictions will only be available for up to two years after exit day, in
line with other powers in the Bill, to demonstrate that this is not an ongoing mechanism to affect
devolved competence. The regulations made under the power can then last for up to five years
from when they come into force to provide certainty and continuity of law to our communities and
businesses in all parts of the UK, until the lasting arrangements can be put in place.

We have also made clear that the sunset period is only the upper limit. Temporary arrangements
given effect by clause 11 can be removed sooner. Where we have implemented our future
frameworks before the clause 11 regulations have expired they can of course be revoked at that
earlier date. UK minsters will be under a duty to consider every three months whether clause 11
regulations should be repealed, and to report on the progress made during that period towards
repealing the regulations.

3) Can you provide an assurance that you will consult stakeholders in England and Wales
on proposed restrictions prior to introducing regulations to the Houses of Parliament?

We have already begun comprehensive engagement with stakeholders in Wales on the question
of frameworks. Robin Walker made mention during our meeting of the Secretary of State for
Wales’ Expert Implementation Panel. This is an important forum that meets regularly to provide
businesses and other stakeholders a means to inform this ongoing work. As part of the
consideration of frameworks more widely this group will be consulted on the use of the clause 11
regulations.
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The Secretary of State for Wales, and his Cabinet colleagues, will also continue to engage
regularly with stakeholders across Wales including, for example, roundtables with stakeholders
from the agriculture and rural affairs sector.

4) Can you explain why the clause 11 amendments do not require Welsh Ministers to lay a
copy of any draft clause 11 restrictions before the Assembly on the day the receive them
from UK Ministers even though the 40 day clock on making a consent decision will have
begun ticking?]

This approach was agreed with the Welsh Government. It is a matter for Welsh Ministers to decide
how and when they put these regulations before the Assembly.

In line with paragraph 7(c) of the memorandum attached to the intergovernmental agreement,
Welsh Ministers have committed to lay regulations before the Assembly where they have been
developed in line with that agreement. It also stated that Welsh Government will not unreasonably
withhold an accompanying recommendation of consent to the Assembly.

5) Can you set out why the clause 11 amendments do not require UK Ministers to notify the
Welsh Ministers or the Assembly when clause 11 restrictions are repealed?

The Bill sets out a procedure which allows the clause 11 restrictions to be repealed as quickly as
possible. We have therefore limited the formal procedural steps which need to be taken to repeal
regulations made under clause 11. In practice, the UK Government will work closely with the
Welsh Government when deciding whether to revoke these regulations, which are likely to be
revoked as the new arrangements are established.

6) Can you explain why the clause 11 amendments do not require Welsh Ministers to provide
Ministers of the Crown with a statement setting out the opinion of Welsh Ministers as to
why the Assembly has not made that decision?

We agreed with the Welsh Government that this would be best covered in the memorandum
attached to the intergovernmental agreement. Under paragraph 7(e) of the memorandum, Welsh
Ministers committed to provide a written statement, indicating why, in the Minister’s view, the
devolved legislatures did not provide consent.

The clause 11 amendments place a duty on UK Ministers to include any statement from Welsh
Ministers when the UK Minister makes a statement to Parliament on why he or she is proceeding
without the consent of the Assembly.

7) Can you explain why the clause 11 amendments do not require UK Ministers or Welsh
Ministers to lay a copy of the report on progress made towards removing clause 11

restrictions before the Assembly?

This approach was agreed with the Welsh Government. We consider that it is a matter for Welsh
Ministers to decide how they report to the Assembly.
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8) Canyou set out what would happen if you are unable to reach agreement with the Scottish
Government, is there a risk that different restrictions could apply in Wales that do not
apply in Scotland?

The Government’s sincere hope is that the Scottish Government will be able to sign up to the
agreement that we have reached with the Welsh Government. The Intergovernmental Agreement
is drafted inclusively to allow for this to happen and the door remains open to the Scottish
Government.

The amendments to clause 11, approved by the House of Lords, make the same provision in
relation to Scotland that they make in relation to Wales and to Northern Ireland. This means that,
even though the Scottish Government have not been able to agree to these proposals, the
Scottish Parliament’s consent for clause 11 regulations will be sought in the same way as the
National Assembly for Wales’ consent is to be sought.

Should one devolved legislature refuse consent for the making of regulations where another has
granted it, it will be for the UK Parliament to make the final decision on whether the regulations
proceed. It is not our intention to apply restrictions differently across separate jurisdictions where
the boundaries of devolved competence are the same. It would be counter to the purpose of
maintaining common approaches if those common approaches were themselves applied
differentially.
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